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From South America to
Southern Poland, China

takes centre stage

Global markets showed some relief after the weekend’s G20 summit in Argentina concluded

with a glimmer of hope for multilateralism. The world’s two superpowers, China and the US, who

some have coined ‘the G2’ agreed a 90 day ceasefire after spending months on the brink of a

full-blown trade war.

The US said it would not hike tariffs from 10% to 25% on some $200bn of Chinese goods in

January, as originally intended. In turn, according to a Tweet by Trump, China agreed to: “reduce

and remove tariffs on cars coming into China from the US”. Reports also mentioned measures

to close a decades-old US trade deficit; to give US companies easier access to Chinese markets;

and to curb imports of the opioid fentanyl into the US. The two behemoths now have 3 months

to hash out issues such as Beijing’s tech policies to avoid renewed escalation in the trade spat
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that is already weighing on business confidence.

With the US taking a more isolationist stance, pursuing an ‘America First’ agenda, China is

relishing the opportunity to reach out to the rest of the world. Xi presented a four-pronged

proposal in Buenos Aires, urging G20 heads to steer the world economy responsibly, stay

committed to openness and cooperation, and play a leading political role in nurturing benign

conditions for international trade.

Xi also stated intentions for China to embark upon a new round of reforms and opening, with

increased efforts in intellectual property protection and more imports, and insisted that climate

change - a major challenge to the future and destiny of mankind - would require the joint G20

efforts. This is an area in which the US has gone against the grain, most notably by dropping out

of the Paris accord. Where the US has stepped back, China has stepped forward. At the G20,

China and France agreed to strengthen the Paris Climate Change Accord further, in view of

the COP24 meeting in Katowice – a coal-mining city in southern Poland, which began on 2nd

December. The main task of the summit will be to finalize rules on how to implement the 2015

Paris accord, that aims to limit global warming to well below 2°C.

China is already actively pursuing partnerships to help Poland achieve its ambition slashing its

coal dependence from 78% today to 50% of its energy needs by 2040. The mutually beneficial

relationship between the two countries began in 2014, when the China-CEE Fund invested

$400mn in a wind energy project in Poland. Since, a number of deals have sprung up: Last year,

the China General Nuclear Power Group entered discussions to build Poland’s first nuclear

power plant and the two countries have signed a pact on nuclear cooperation for civil use.

Whilst China fosters cohesion, via green energy projects or otherwise, the US seems to be

moving in the opposite direction, which should only create more opportunities for Beijing.

Apparently, the world’s great 20 nations hosted the COP24, the White House was organizing a

side event promoting fossil fuels – such moves risk further isolating the US at a delicate

geopolitical moment.
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Disclaimer All financial data and/or economic information released by this Publication (the “Publication”); (the “Data” or the “Financial data and/or economic

information”), are provided for information purposes only, without warranty of any kind, including without limitation the warranties of
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Data. All Data is provided on an “as is” basis. None of the Financial data and/or economic information contained on this Publication constitutes a
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investment. This Publication has not been prepared with the aim to take an investor’s particular investment objectives, financial position or needs

into account. It is up to the investor himself to consider whether the Data contained herein this Publication is appropriate to his needs, financial

position and objectives or to seek professional independent advice before making an investment decision based upon the Data. No investment

decision whatsoever may result from solely reading this document. In order to read and understand the Financial data and/or economic information

included in this document, you will need to have knowledge and experience of financial markets. If this is not the case, please contact your

relationship manager. This Publication is prepared by the Bank and is based on data available to the public and upon information from sources

believed to be reliable and accurate, taken from stock exchanges and third parties. The Bank, including its parent,- subsidiary or affiliate entities,

agents, directors, officers, employees, representatives or suppliers, shall not, directly or indirectly, be liable, in any way, for any: inaccuracies or

errors in or omissions from the Financial data and/or economic information, including but not limited to financial data regardless of the cause of

such or for any investment decision made, action taken, or action not taken of whatever nature in reliance upon any Data provided herein, nor for

any loss or damage, direct or indirect, special or consequential, arising from any use of this Publication or of its content. This Publication is only valid

at the moment of its editing, unless otherwise specified. All Financial data and/or economic information contained herein can also quickly become

out-of- date. All Data is subject to change without notice and may not be incorporated in any new version of this Publication. The Bank has no

obligation to update this Publication upon the availability of new data, the occurrence of new events and/or other evolutions. Before making an

investment decision, the investor must read carefully the terms and conditions of the documentation relating to the specific products or services.

Past performance is no guarantee of future performance. Products or services described in this Publication may not be available in all countries and

may be subject to restrictions in some persons or in some countries. No part of this Publication may be reproduced, distributed, modified, linked to

or used for any public or commercial purpose without the prior written consent of the Bank. In any case, all Financial data and/or economic

information provided on this Publication are not intended for use by, or distribution to, any person or entity in any jurisdiction or country where

such use or distribution would be contrary to law and/or regulation. If you have obtained this Publication from a source other than the Bank

website, be aware that electronic documentation can be altered subsequent to original distribution.

As economic conditions are subject to change, the information and opinions presented in this outlook are current only as of the date indicated in

the matrix or the publication date. This publication is based on data available to the public and upon information that is considered as reliable. Even

if particular attention has been paid to its content, no guarantee, warranty or representation is given to the accuracy or completeness thereof.

Banque Internationale à Luxembourg cannot be held liable or responsible with respect to the information expressed herein. This document has
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decision based upon this information. Banque Internationale à Luxembourg accepts no liability whatsoever for any investment decisions of

whatever nature by the user of this publication, which are in any way based on this publication, nor for any loss or damage arising from any use of

this publication or its content. This publication, prepared by Banque Internationale à Luxembourg (BIL), may not be copied or duplicated in any form
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